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Cape York Traditional Owners impressed by model
for Cape Alumina trans-shipping operation

Traditional Owners from Cape York have given a big tick to the model for trans-shipment of
bauxite proposed by emerging bauxite company Cape Alumina Limited.

A party of 10 Traditional Owners from Mapoon last week visited a state-of-the-art shipping
facility at Whyalla, in South Australia, which Cape Alumina plans to duplicate to transport
bauxite from its proposed Pisolite Hills mine from 2013/2014.

Cape Alumina Chief Executive Officer, Dr Paul Messenger, Community Relations Manager
Mark Annandale and Project Director David Byrom accompanied the Traditional Owners to
view the world-class trans shipping facility owned and operated by CSL Shipping at Whyalla,
South Australia.

Dr Messenger said the visit was designed to give the Traditional Owners first-hand
experience of the facility on which Cape Alumina would be modelling its shipping operations
when it begins production in 2013/14.

Spokesman for the group, and Chair of the Mapoon DOGIT Trustees, Mr Silver Blanco, said
the educational trip had allayed any concerns Traditional Owners might have held about the
environmental safety of the proposed shipment of bauxite on western Cape York, to a
floating platform approximately 15km off shore from Cullen Point.
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The Pisolite Hills Indigenous Land Use Agreement Working Group at Whyalla, August 2009.



“We couldn’t have imagined how sophisticated and clean this type of barging could be but if
Cape Alumina follow this set up, then there should be no problems,” said Mr Blanco.

“It's unbelievable how clean it is with all of the resource transported safely from the port to
the floating platform which is a long way out to sea. The ore is sealed with a conveyer in a
tunnel and well protected so that there is no spillage.

“Our working group needed to see this for themselves so we can progress forward in
negotiations with Cape Alumina. | cannot speak for anyone else, but my personal response
is very positive from a Trustees point of view, and | am very happy to support this important
aspect of the operation.”

Mr Blanco also said “We were also happy to learn that the Spencer Gulf is an important
breeding ground for the giant cuttlefish, which is now a protected species and does not
appear to have been adversely impacted from mining and shipping since that began in
1901".

CSL Shipping Australia is currently the largest owner of dry bulk carrier vessels registered
and operated in Australia and transports up to 5,000 tonnes per hour of iron ore from its One
Steel site at Whyalla, in the Upper Spencer Gulf of South Australia.

Mr Blanco said Mapoon, on western Cape York, had a long history of impoverishment and
Traditional Owners saw Cape Alumina’s Pisolite Hills project as offering a rare opportunity
for employment and economic independence for local residents.

“We want good safe jobs for the Traditional Owners of Cape York, and their children and |
believe that Cape Alumina’s project will provide that,” said Mr Blanco.

“We need to work together with Cape Alumina to ensure it happens and we're willing to do
that.

“We will go back to our people and tell them that we can't fault this environmental set-up and
that this is a very good solution.”

Dr Messenger said the visit was an important part of the final negotiations for an Indigenous
Land Use Agreement which would form the basis of an understanding between Cape
Alumina and Traditional Owners.

“The CSL operation is very similar to the style of trans-shipment operation that we're looking
at using and we offered to take a number of the Traditional Owners and community leaders
to Whyalla so they could see for themselves and satisfy any outstanding concerns or
guestions that they had,” Dr Messenger said.

“This operation will also give Cape Alumina the flexibility to load the much larger Cape-size
ships which cannot be loaded in Weipa because of draft restrictions, thereby giving the Cape
Alumina operation more flexibility which should lead to lower shipping costs.

“We want to ensure that our transport of bauxite from the mine site to port is of the highest
environmental standard possible.

“We also want everyone to be satisfied that they understand the nature of the operation
proposed and that it will meet all of the necessary environmental standards and have a
minimal impact on the local environment in Port Musgrave.”



Dr Messenger said the construction phase of the Pisolite Hills project will create up to 500
jobs while the mine operation will employ up to 350 people directly, and many more
indirectly. Many of these jobs will go to local indigenous workers and there is expected to be
a trickle-down effect for local workers and businesses on Cape York.

The project has the potential to generate billions of dollars in export revenue for Queensland
and hundreds of millions of dollars in taxes and State royalties.

CSL Australia’s transhipping operation consists of a 96-metre Floating Offshore Transfer
Barge (FOTB) — located about 8 nautical miles into the Spencer Gulf — and two 118-metre,
12,000-metric-tonne deadweight Self-Unloading Barges (SUB)

The two SUBs are shuttled by tug between the OneSteel loading point and the FOTB where
the ore is transferred via enclosed inclined belts and a discharge chute, directly into the
export ship’s holds.

About Cape Alumina and Pisolite Hills Bauxite Proje  ct

Cape Alumina is a Brisbane-based, Cape York-focused emerging bauxite company. Cape
Alumina has international support from Chinese alumina majors including Xinfa, one of
China’s largest aluminium and alumina producers. Cape Alumina is evaluating the
development of the Pisolite Hills bauxite project, which is located 50km NE of Weipa on
Cape York in Queensland. Subject to a positive feasibility study and successful financing,
construction is expected to be carried out between 2012 and 2013 and bauxite production is
planned to commence in 2013/14 at the target rate of 7 million tonnes per annum of bauxite
product.
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